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Legal Disclaimer

The information in this presentation is confidential and proprietary to SAP and may not be disclosed without the permission of SAP. This
presentation is not subject to your license agreement or any other service or subscription agreement with SAP. SAP has no obligation to
pursue any course of business outlined in this document or any related presentation, or to develop or release any functionality mentioned
therein. This document, or any related presentation and SAP's strategy and possible future developments, products and/or platforms directions
and functionality are all subject to change and may be changed by SAP at any time for any reason without notice. The information on this
document is not a commitment, promise or legal obligation to deliver any material, code or functionality. This document is provided without a
warranty of any kind, either express or implied, including but not limited to, the implied warranties of merchantability, fithess for a particular
purpose, or noninfringement. This document is for informational purposes and may not be incorporated into a contract. SAP assumes no
responsibility for errors or omissions in this document, and shall have no liability for damages of any kind including without limitation direct,
special, indirect, or consequential damages that may result from the use of this document. This limitation shall not apply in cases of intent or
gross negligence.

All forward-looking statements are subject to various risks and uncertainties that could cause actual results to differ materially from

expectations. Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as of their dates, and
they should not be relied upon in making purchasing decisions.
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What Digitalization means



Digital technologies are enabling new ways of finance transformation
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Reimagine finance

Strategy Business Risk and Efficiency
Performance Compliance

D—a——G

Easily architect Deliver instant insight Provide holistic view Approach fully
new business into the hands of on risks and deploy automated
models the business embedded controls finance processes
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The path forward



SAP S/AHANA is the digital core for all finance processes

VP of Finance Head of Corporate R i-/. Head of Finance @ Chief Compliance
Reporting 4/ | 8 Operations @ and Risk Officer
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SAP HANA @ SAP Cloud Platform
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S/AHANA value scenarios across all Finance

SAP S/4HANA Finance Chief Financial Officer

VP of Finance Head of Corporate R ‘@ Head of Finance @ Chief Compliance
Reporting / | 2 Operations @ and Risk Officer

Financial Planning Accounting & Financial Operations Enterprise Risk &
& Analysis Financial Close P Compliance Management
Mergers and acquisitions Continuous accounting Real-time actual to plan Real-time receivables Three lines of defense
cash cycle management
Dynamic planning and . — Bank counter-party risk Automated cash
: Continuous consolidation o Access governance
analysis management application processes
Real-time customer and Real-time line Foreian exchange risks Buver-sunplier intearation Cybersecurity monitoring
product profitability manager insights g 9 y P 9 and data protection
Revenue recogmtlpn Corporate real estate International trade
and lease accounting
management management

(IFRS 15/16)
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Central Finance —the Sidecar Approach to Innovation
Accelerate your transformation with instant data replication
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Local process Centralized process
Logistics and sales Advanced business segment, entity Central credit, collection, and dispute
i management
Inventory processing and group reporting c gl APIAR _
i - i entra ayment processin
Procurement GR/IR Group wide BS and P&L in real-time . . -p| ; | Y g
iliati entral Financial Plannin
Plant level / local close Intercompany reconciliation o o g
. Central cash position / liquidity eal-time Consolidation
Local regulatory reporting
forecast (AP/AR based) Lease Accounting / Real Estate Management
In-house / Cash Management Central Indirect Procurement (Ariba)
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What’s new in S/4HANA 1709 {{\‘\{{{\“‘\‘\‘\‘\\\\&\\\\\\\
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Fiori
Central AP/AR management
Central Finance Enhanced VAT/TAX Configuration check
CO-PA support
Third party interfaces

Fiori
Profitability Analysis
Planning Content
Financial Planning & Material Ledger
Analysis Semantic Tagging
Flexible Hierarchies
SAP RealSpend
SAP Financial Statement Insights

Fiori

Subsequent introduction of document splitting
SAP S/4HANA Financial Closing cockpit

SAP S/4HANA for advanced compliance reporting
Real time consolidation

Accounting and Financial
Close
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Fiori

Innovations of Core Treasury
Value-added cloud services

SAP Cash Management innovations

Treasury Management

Fiori

Integration with Business networks
Value-added cloud services

SAP Shared Service Framework

Financial Operations




SAP S/AHANA benefits from SAP Leonardo

The Digital Innovation System to accelerate your transformation

Higher Efficiency with
machine learning technology

Better Insights with data intelligence,
predictive analytics, and big data

Transparent processes with
Internet of Things

Business network innovations with
blockchain and IoT
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SAP Leonardo delivers Breakthrough Technologies
Intelligent finance applications increase efficiency and reduce cost

O
Automating the End-to-End processes Auté;;ngte
Increase efficiency and reduce costs with SAP’s

Finance Portfolio

Detect and prevent fraud
|dentify and rank information that positively
correlates with fraud

>

Proactive context sensitive support Predict

The digital assistant boost productivity of your
financial experts

Prediction of future values

More insights into the future to facilitate taking the
right decisions

Assist
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Digital automation of finance processes

SAP S/4AHANA Finance — The Digital Core
Foundation for digital automation

Accurate digital data reduces
reconciliations and enables
higher degree of end-to-end

automated processing

Accurate digital data

@ Engines specific process
@ knowledge enables rule-based

automation

Machine Learning ldentify

{@ hidden patterns in knowledge-

intensive processes and then
execute processing

Robotics Process
© Automation Helprun

repetitive, rule-based

monotone tasks
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Example: SAP Cash Application B

Next-generation intelligent invoice matching powered by machine learning

Automate
History @ —/\ _
Payments . Matching
Invoices SO Machine Learning proposals
SAP Cash Application intelligently learns matching criteria from
historical data and automatically clears payments
Automation Speed Reduce TCO Integrated with S/4AHANA
Increase efficiency Faster payment matching Learns from historical l(?ltegcrlateg VC\;ith S/IAHANA
Reduce errors Reduce DSO data C ou lf’ﬂ‘” n'pferdnlsde
Enable finance to focus Increase liquidity Learns from | ?mp Iments standar
on strategic tasks | ¢ : accountant behavior rules
mprove customer service. Maintain current

Does not require on-

going maintenance processing workflow
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Example: SAP Business Integrity Screening
Detect and rank Information that positively correlates with fraud

%

Detect

b 3 Fraud Investigators learn from their company’s investigative history to
Detect new fraud patterns
Reduce false positives

Predictive Detection Methods

Leverage robust, state-of-the-art machine learning algorithms
Detect Fraud

Automatically detect and rank attributes within classified data that

Reduce false positively correlate with fraudulent cases
positives

Incorporate with existing detection methods into new Fraud
Management strategies
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Example: SAP CoPilot @

The voice activated intelligent assistant for your SAP environment

Assist

Understanding the business context, and pro-actively suggesting
solutions using predictive functionality

E i Business context awareness

P Q Conversational (multi-modal) Ul
Conversational Ul using Natural Language Processing functionality
with a focus on the next-gen UX to create a human-like experience

Self Learning
Using machine learning functionality to gain knowledge based on
historic data, experience, and take action in response to new or

Cross Applications
Allows seamless transition across platforms; start a task on a mobile
device and continue later, on a desktop or vice versa

SAP CoPilot - One digital assistant

with one personality across all unforeseen events
products and solutions, industries ") Simple Access to Enterprise Al Platform
and lines of business ﬁ Integration to SAP and Non-SAP Solutions
i I Simple access to Natural Language Processing and Machine

Learning functionality via APIs
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Example: SAP Analytics Cloud for predictive analytics % N

Bringing together actuals, forecast and simulation to uncover market trends before they happen
Predict

Use machine learning
%‘ technology to find quick and

meaningful predictive insights

' Run what-if analysis and zero-in
? on key influencers for any
O business challenge
Q5 Spot outliers, perform forecasts,
% AY and score results — using any

data, from any source
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The next steps



Finance in SAP S/4AHANA

Product road map overview - key process innovations

Recent innovations

2018 — Planned innovations

Enterprise consistency through universal journal
— Subsequent implementation of document split

Parallel valuation
— Cost of goods manufactured

Lease accounting for lessee contracts
— Further enhancements regarding IFRS 16 and
U.S. GAAP ASC 842

Financial planning
— Content for basic sales planning as well as
activity price and consumption planning
— Product cost calculation V]
Business reporting content
— Profitability and cash flow
— Key figure content to support customer-specific
KPIs
— Flexible hierarchy handling for cost center,
profit center and company code [neV]
— Advanced compliance reporting [new!

Consolidation
— Validation at source for consolidation

Financial shared service

— Enhance process automation in shared
services

© 2017 SAP SE or an SAP affiliate company. All rights reserved. | PUBLIC

Leveraging soft close and prediction
— Accounting for incoming sales orders [nevl

—  First commitment scenarios [NeV]

Parallel valuation
— Multiple currencies for follow on processes

Financial planning
— Plan data allocations reworked to update new
universal planning persistency
— Connectivity of SAP Analytics Cloud to on-
premise planning environment

Business reporting content
— Enhancements for flexible hierarchies hew]
Consolidation

— Intercompany reconciliation report
— Consolidation of plan data

Parallel value flow
— Enhance multiple valuation and currencies as
basis for consolidation
— Subsequent implementation of currencies

Financial planning
— Integration with SAP Integrated Business
Planning for sales and operations
— Adoption of further planning processes to new
universal planning persistency
Organizational change
— Impact analysis el

Business reporting content
— Value chain reporting

This is the current state of planning and may be changed by SAP at any time.

Accounting standards
— Adoption of future legal requirements of
accounting principles

Leveraging soft close and prediction

— Early predictive insight into business trends
Parallel value flow

— Enhancements for service business and

enablement of industry scenarios

— Support parallel cost allocations
Financial planning

— End-to-end profitability simulation
Organizational change

— Orchestration change cockpit (ew]
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SAP S/4HANA Cloud for Financial Close*

Cloud, automation, machine learning and analytics

Cloud: Flexible deployment option, connectivity to
SAP ERP, SAP S/4AHANA and SAP S/4HANA Cloud
and non-SAP

Automation: Scheduling or processing of closing tasks
in due sequence with complete audit trail for status
changes, incidents and relevant result objects;
approval workflow for specific tasks

Machine Learning: leverage existing and planned
Apps like GR/IR, Accruals, Matching, Reconciliation

Analytics: Financial Close KPI Overview

© 2017 SAP SE or an SAP affiliate company. All rights reserved. | PUBLIC

P e & O Q @ @
Standard ©
201 v X
Closing Proceess Overview
2017 > Accounting Principle for EMEA
' & 2 : @ 203 @
5 6o - 8 9 10 1"
g - 23321 M EUR 10.321 M EUR 10.321 MEUR
12 13 14 15 n 7 18
4 Accountng Principle for Asia
9 20 21 22 23 2 3
Compary 001 mpany 002 ompany 003 Company 003
% 27 28 28 0
86% 80% 20% 80%
sk Lists (2 23321 M EUR 10,321 M EUR 10.321 MEUR 10.321 M EUR
ask Nameo
2 2
Name \ 00 100\,\; 17-10.01.20
\
20 38% / —y
28 task n sks, 100
20.01.20

Q . ca
P ural
28 tasks, 100
22 ows '
Balanco Si
Cash Flow
Profit and Lost

| | e

* This is the current state of planning and may be changed by SAP at any time without notice.
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Treasury as part of the Digital Core
End-to-end processes with value-added extensions

J.Y.7S/4 HANA
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N
Treasury Management with SAP S/4HANA

Innovations and Roadmap

Overall
Comprehensive Ul renewal
Benefit from Fiori based reporting with unlimited granularity
Overview page for E2E Treasury Management

Cloud deployment options for Treasury Management allowing
more flexibility and independence

Integration to Trading Platforms and Market Data

Payments and cash management
Bank communication using SWIFT capabilities with SAP FSN
Optimize Versioning and Planning Capabillities in Liquidity Management
Generate Cash Flow Statement based on Direct Method Z
Improved bank relationship management including bank fee analysis reddot award 201

Treasury and risk management
Optimized FX and Hedge Management capabillities
Ensure legal compliance and be prepared for upcoming regulatory challenges such as IFRS9 and EMIR
Enablement of most used Trade Finance processes into Treasury Management
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Planned
innovations

SAP GRC Policy Manager

Policy lifecycle management in the public cloud

Reduced time to value
Easy to deploy and virtually no user training
needed

Lower effort to manage and distribute
Use of SuccessFactors HR to ease policy
distribution to large volumes of users

Positive user experience
Pleasing Ul and ability to distribute policies
automatically in each user’s language

Manageable costs
Cloud app makes it easy to predict costs and
expand as customer needs require
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HR Benefit Programs roiicy ID: 00852038

Distribution Plans (1)

Sources (1) Attachments (2) Languages Summary (1) Distribution Plans (1) Timeline
Distribution Plans / Oct 31, 2016 - Nov 25, 2016
Target Completeness
South America m
North America G
Timeline
Katharina Miller created a distribution Michael Dowell approved policy with A new language (DE) Is added.
plan of this policy to region (APJ, language (EN, DE). I
EMEA) V2017 at 905 AN
+ v + +
Distribution plan is started. This policy is published Katharina Miller sent policy with Katharina
) . ) ) language (EN,DE) to Michael Dowell attachmen
11/05/2017 at 9.05 AM 10172017 a1 9:05 AV for approval.
10/23/2017
23



General Data Privacy Regulation (GDPR)

SAP Cloud Platform based solution to cater for EU General o 2 A v 2=

Data Protection Regulation (GDPR) requirements (EU
Regulation 2016/679) becoming effective May 2018 for all il | I i 2 | B .
companies doing business in the EU or with EU entities E if'."'§
Solution is planned to support the Data Privacy Officerto ..

comply with meeting the regulatory requirements by provide a
GDPR cockpit to streamline reporting and processing
capabilities

Planned to work in distributed environments including SAP ERP | B
and SAP S/4AHANA providing IT-based process repositories and L e
risk assessments _—

g

Designed to support in major operational data privacy tasks
including Record of Processing Activity, Data Protection Risk
Assessment and Landscape Diagnostics

At subsequent stages planned to extend automated controls Y 2 Porre e
monitoring framework to cover data privacy controls to ensure S
legal compliance and auditability

This is the current state of planning and may be changed by SAP at any time.
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N |
Planned
SAP Access Control

Converged cloud and on-premise access governance

SAP Cloud Identity

A
Cloud convergence and Ul renewal ccess Governance

Cloud IAG Bridge — extends on-premise Access Qﬁﬁ

Control to support cloud provisioning and functionality

Integrated Fiori Ul Launchpad ' > gg”mvgirgre]geAFfrcoeCSessses
Converged business role management [= \) gg’;ﬁn'g‘eu?”dge

: . C .. Business Roles
Expanded risk analysis and user provisioning

SAP Access Control
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Adopting SAP S/4HANA:



Customers drive efficiency and automation
- | | 30%
H u VI tz gﬂ?trc]ﬁnsesr Téi?fﬁé’é?f “scifées e Improved accuracy of cost analysis by product
60x

Faster creation of monthly accounting journals

With SAP S/4AHANA, we've built a
cornerstone for successfully expanding

our global market share and business / days o
. To complete the accounting closing process
operations.

Jongmin Kim, General Manager of the Planning Team, Huvitz Co. Ltd. 1 Ox

Faster data inquiries

40%

Time saved on generation
of financial reports

/ Business Transformation Study,
BUNDES DRUCKEREI Customer Reference Slide

SAP S/AHANA is helping us to drive
digitization across the company, allowing
us to work in a more streamlined and
Integrated way.

Wolfgang Sabelgunst, SAP Project Manager, Bundesdruckerei GmbH

10x

Faster calculation of salaries

>3X

Faster security
authorization reviews
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https://dam.sap.com/mac/download/ad/xPJU5.htm
https://dam.sap.com/mac/download/ad/OPJUN.htm
https://dam.sap.com/mac/download/ap/XJyOs.htm
https://dam.sap.com/mac/download/ap/AJmOY.htm

Find more Information on SAP S/4AHANA Finance

Visit the Web site -
www.sap.com/finance u

Experience the journey map
S4hanafinance.sapjourneymap.com

Read the digital finance white paper
Reqister for the digital finance white paper

Join the conversation
Digitalist Magazine: Strateqic CFO

Make the business case
Customer Brochure: CFOs discuss the benefits of SAP S/I4AHANA Finance
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http://www.sap.com/finance
http://www.s4hanafinance.sapjourneymap.com/
https://go.sap.com/cmp/dg/crm-xf16-soc-027/index.html
http://www.digitalistmag.com/finance/strategic-cfo
http://www.sap.com/documents/2016/09/622179da-887c-0010-82c7-eda71af511fa.html

Contact information:

Dr. Martin Naraschewski
Vice President

SAP SE
Dietmar-Hopp-Allee 16
69190 Walldorf
+49-6227-7-49602
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No part of this publication may be reproduced or transmitted in any form or for any purpose without the express permission of SAP SE or an SAP affiliate company.

The information contained herein may be changed without prior notice. Some software products marketed by SAP SE and its distributors contain proprietary software components
of other software vendors. National product specifications may vary.

These materials are provided by SAP SE or an SAP affiliate company for informational purposes only, without representation or warranty of any kind, and SAP or its affiliated
companies shall not be liable for errors or omissions with respect to the materials. The only warranties for SAP or SAP affiliate company products and services are those that are
set forth in the express warranty statements accompanying such products and services, if any. Nothing herein should be construed as constituting an additional warranty.

In particular, SAP SE or its affiliated companies have no obligation to pursue any course of business outlined in this document or any related presentation, or to develop or release
any functionality mentioned therein. This document, or any related presentation, and SAP SE’s or its affiliated companies’ strategy and possible future developments, products,
and/or platform directions and functionality are all subject to change and may be changed by SAP SE or its affiliated companies at any time for any reason without notice. The
information in this document is not a commitment, promise, or legal obligation to deliver any material, code, or functionality. All forward-looking statements are subject to various
risks and uncertainties that could cause actual results to differ materially from expectations. Readers are cautioned not to place undue reliance on these forward-looking statements,
and they should not be relied upon in making purchasing decisions.

SAP and other SAP products and services mentioned herein as well as their respective logos are trademarks or registered trade marks of SAP SE (or an SAP affiliate company)
in Germany and other countries. All other product and service names mentioned are the trademarks of their respective companies.
See http://global.sap.com/corporate-en/legal/copyright/index.epx for additional trademark information and notices.
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