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What’s on our customer’s minds...

Compliance

Meet mandatory regulatory

Transparency

Create transparency
across the complete
extended supply chain.

requirements across different
regions

Data Sharing Business
Ability to communicate with TraHSformation

common standards, Identify products or

Interoperable and seamlessly I processes with high potential

regardless of IT infrastructure of for becoming green. Creating

the supply chain members goals and optimization

scenarios
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Move from averages to actuals
with data across the value chain

Ay "X S

88% of the World’s Supply Chains
networked through SAP

Public

/Incorprate rélevant frameworks Embed sustainability Into your

with bullt-in audit & assurance business DNA

>600 ESG frameworks & standards 50 YealsS of market leadership
simplified on extensible data foundation In enterprise processes & applications
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The EU Taxonomy represents a major, mandatory and evolving mechanismi}**
for assessing sustainability and increasing transparency

8

&

EU Taxonomy introduces a new sustainability classification system that requires companies to integrate financial, sustainability and operational

data at an unprecedented level of detail.

The aim of this system is to provide transparency to the EU market on what should be considered sustainable (according to the Taxonomy) so

that capital can be reallocated accordingly.

To this end, the requirements for the Taxonomy and its coverage are being significantly expanded in the coming years.

Scope of the EU Taxonomy increases over time:

~12T ~12T ~12T
companies companies companies
E o E Eligibility + E Eligibility +
I Eligibility KPIs I Alignment KPIs I Alignment KPIs
FY 2021 FY 2022 FY 2023
2/6 objectives 2/6 objectives 6/6 objectives

= B = I 2 OB ee
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~49T companies
(CSRD)

ﬁﬁ Bl | eiigibility +
i I Alignment KPIs

FY 2025

6/6 objectives
§ 2 5 5 u A

CSRD: Corporate Sustainability Reporting
Directive
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What do customers require? . &
High degree of flexibility & pre-integration as well as rigor of a financial cw

End-to-end EU Taxonomy Process Customer Requirements
Screening of EU Taxonomy to identify relevant economic activities as - Easily consumable EU-T regulatory content
o described in the EU Taxonomy Climate Delegated Act.

- Workflows that can "guide" the identification of relevant activities.

Loading and mapping of organizational structures and SAP elements and = Integration of relevant SAP data entities (master data)
e data to defined relevant activities ) ) . oo .
= Flexibly assign / link EU Taxonomy activities to SAP entities

Non-eligible Turnover, - = Prepare financials according to the EU Taxonomy definitions (e.g. OpEXx
CapEx and OpEx SIGIS IS, GRS ] Of1 = calculations, elimination of intercompany transactions).

Substantial Conct)rti)?géit?\/rle(SC) to selected - Pre-defined end-to-end process enabling rigor of a financial close

= Transparent flexible alignment options — e.g. screening on any level

‘g = Customizable, questionnaire workflow for de-central screening
= Compliance with minimum social and = Integration / link of evidence documentation for criteria fulfilment.
< governance safeguards
. Non-aligned _ _ .
& A MM Turnover, CapEx - Allocations and aggregation of results for reporting
CapEx and OpEXx and OpEX

INTERNAL — SAP and Partners Only 5



The EU Taxonomy requires a flexible data and process architecture, base_JF
on the principles of financial reporting

1) Architecture: Taxonomies always require two elements —

2)

3)

4)

5)

Requirements to IT

the evalution of taxonomy objects and assignment of
financial flows

Process: The EU-T process should follow the same rigor
as financial reporting (pre-defined steps, roles, status
control) and corresponding data maintenance, validation
and release mechanisms.

Auditability: The taxonomy requires traceability and life-
cycle control of data per taxononomy (assurance
relevant).

Automation: Much of the needed information is already
available in customer’s business systems and should be
integrated into the process.

Taxonomy object modeling: Flexible definition and
modelling of taxonomy objects is critical

INTERNAL — SAP and Partners Only

Reference architecture (Top-down)*

Reporting and planning

X2

e EU Taxonomy architecture

Modeling taxonomy objects, Processes for data
e e collection / Provision of evidence

e Process models, calculation logic, finance data

allocation
o Pre-defined data models and APIs
A
v Data harmonization and integration

Data Warehouse Systems

Data sources (financials and assets)

ERP Systems Asset systems Data Lakes



Achieving Holistic Steering and Reporting

Empower your business to act with ESG transparency along the value chain

SAP Analytics Cloud [Add-on]
Customized analysis
& planning insights

AR AR

3rd party applications
(e.g., analytics, disclosure mgmt.)

@ Harmonized insights by consolidating, modelling and
enriching ESG, financial and operational data enabling
boardroom and business-level decisions

SAP Sustainability Control Tower (SCT)

Fiori-based front-end application

Data integration & management

Integration, APIs, data harmonization, metric catalogue,

B ESG performance management with enterprise planning,
predictive forecasting, what-if simulations and impact

Data foundation & model analysis across the value chain

)
e
)
I
=
®
@
Q
)
Ro
>
=
al
=

SAP Data Warehouse Cloud [Add-on]
Integrate & model all enterprise data

AR AR

7 Pre-built data models to support established reporting
frameworks and customer-specific adaptations based on
SAP, non-SAP, structured and unstructured data

SAP application data sources
SAP S/4HANA
SAP SuccessFactors()  SAP Concur

Other
data sources

INTERNAL — SAP and Partners Only il scT D SCT Extended (add-on) !




SAP Sustainability Control Tower | EU Taxonomy Preview Content

Kick-start content for EU Taxonomy enabling exploration of the end-to-end process with pre-configured process steps and sample da- R

W Pre-configured process templates for EU Taxonomy

Explore the end-to-end process via six pre-configured process flows,
including all required data collection and data processing steps

W Pre-configured data models with sample data

Sample data for demo company and pre-defined data models for all process
steps (incl. EU-T regulatory, master data, financials, alignment results)

B Simple workflows for eligibility and alignment

Model and prepare the corporate structures, map to EU Taxonomy
requirements and perform SC and DNSH criteria evaluations

B Sample reporting content for results analysis

Analyze results via sample reports and dashboards on different levels of
granularity (including organization, activity, objective, asset)

B Integration of customer specific data via file upload

Integrate your own customer specific data via flat file upload and explore
process flow and results

Note: Some capabilities are planned as part of Sustainability Control Tower roadmap and may not be available today.
INTERNAL — SAP and Partners Only
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Overview SCT for EU-Taxonomy Content (1/2) — as of 12°2022

E2E Process Template

General Edit Tools Zoom

B 5 e’ Ty >E NSO

— ~

B
- EU taxonomy configuration

» EUT configuration

» EUT Masterdata

> Input / Review Masterdata and hierarchy

A

EU Taxonomy - Data preparation 2022
s EU Taxonomy - Eligibility screening 2022
» Define relevant economic activities according to EUT
s Eligibility screening
* Review unfiltered transactional data
» [nitialize organization structures to activities mapping
* Map organization structures to activities (CCM)
* Map organization structures to activities (CCA)
* Execute controls on organization structures to activities mapping
* Review errors on mappings and non-eligible activities
* Freeze eligible activities and organizational mappings
* Recheck eligible activities
* Recheck organizational structures and economic activities mapping
» EU Taxonomy - Load financials for denominator 2022
s EU Taxonomy - Alignment screening 2022
* |Initialize alignment screening
* Input SC results (Climate Change Mitigation)
* Input SC results (Climate Change Adaptation)
* Input DNSH results (Climate Change Mitigation)
* Input DNSH results (Climate Change Adaptation)

Pre-defined process steps

* Input Minimum Safeguards results
* Freeze alignment screening results
* Recheck alignment screening results
~ EU Taxonomy - Allocation and calculation 2022
¢ Initialize masterdata

» Allocations

INTERNAL — SAP and Partners Only

Actions Validation Go to

v XM » 8 &6

[ MODELING H REPORTSI

NOV 2022 = SUN 27 NOV 2022 SUN 04 DEC 2022  SUN 11 DEC 2022  SUN 18 DEC 2022  SUN 25 DEC 2022

SUN 0:
‘ﬁ"!’ Map organization structures to activities (CCM)

I.JTFSSI‘\«'ITWTFSSI‘\«'ITWTFSSI‘\«'ITWTTWTFSSI‘\«"\T\.’JTFSSIV'\T .Alexanderzunic

| have assigned all of our buildings (asset class = 50) to
activity 7.7 Acquisition and ownership of buildings. @
Henry: can you please check?

EU taxonomy configuration

EUT configuration

EUT Masterdata Today, 23:13:21  Reply

Input / Review Masterdata and hierarchy . I confirm that the assigned buildings are correct! Thank

pr—ty
prm—Ey
jprm—EY
pmy

EU Taxonomy - Data preparation 2022 m
m
—;E‘

you.
~/ x
EU Taxonomy - Eligibility screening 2022 r,_'—(.
Define relevant economic activities according to EUT
Eligibility screening Fn:
Review unfiltered transactional data ‘ Performer CO m m e nti n g fe atu re
Initialize organization structures to activities mapping Performer
Map organization structures to activities (CCM) Performer %
Map organization structures to activities (CCA) Performer
Execute controls on organization structures to activities mapping Performer
Review errors on mappings and non-eligible activities Performer
Freeze eligible activities and organizational mappings Performer
Recheck eligible activitie: Performer
Recheck organizational structures and economic activities mapping Performer

EU Taxonomy - Load financials for denominator 2022

I

EU Taxonomy - Alignment screening 2022

Initialize alignment screening Performer

Input SC results (Climate Change Mitigation) Performer
Input SC results (Climate Change Adaptation) Performer
Input DNSH results (Climate Change Mitigation) Performer
Input DNSH results (Climate Change Adaptation) Performer
Input Minimum Safeguards results Performer

Freeze alignment screening results Performer Reviewer
Recheck alignment screening results Performer

Scheduled tasks and
maintenance tables — assignment
of teams / users to tasks

EU Taxonomy - Allocation and calculation 2022

o

Initialize masterdata Peiformer

Allocations

1)




Overview SCT for EU-Taxonomy Content (2/3) — as of 12°2022
Pre-defined data models and configuration options

®

Calculation Unit
Details

@

Business
configuration

EU Taxonomy

regulatory content

(=]

EUT masterdata

@

Masterdata

&

Transactional data

Customer data sources

Customer specific

master data and

Period initialization

Mapping organizational
structures/assets to EU-T
activities

01. Data preparation BT, | — | e BTP tables - .

Allocations and
03. Alignment e el
SCreening ‘D
@ ------------ " nput allocation rules '+,

and drivers
02. Eligibility
SCreening

Screening of
assets

Allocation of
\_ financials

Traceability of EUT
results

EUT Calculations

Allocations

Recheck EUT
reporting results

Produce EU-T detail
results table

EUT reports

Freeze allocations
and criteria

.+ Prepare frozen EUT
’ validated results

Prepare EUT results
staging table

Wiite EUT validated
calculation results

Write EUT results to
staging table

financials

[ 04, Report preparation ]

INTERNAL — SAP and Partners Only 10



Overview SCT for EU-Taxonomy Content (3/3

Pre-defined sample reports

Home

SADd

Performance Insights Data Management Configuration

Qur Ambitions EU Taxonomy

Foundation - Preview

Content
] M

Data Management

Sustainability
Metrics Catalog

Upload Targets

Q Q

Configuration

Launchpad Tile
Configuration

SCT Installation and
Configuration

& &

a EU Taxonomy Report EU Taxonomy D

EU Taxonomy Statu EUT process
EU Taxonomy results - Overview
Turnover
12,5M
oM
5™
4
-
.
2.5M
0
Turover smover - elighble - alignes
View by Economic Activity
3.1 Manufacture of renewable energy technologies
312 Manufacture of soda ash
3.3 Manufacture of low carbon technologies for transport 100,000.00
Result 7.100.000,00

Turnover definition

Net Tumover derived from the sale of products and the provision of services after

deducting sales rebates and value odded tax and other taxes directly linked to

o (covers ue Accounting (1AS) 12, par
(a)-

description

Capital Expenditure

600K

Value

400k

200k

0

Capéx Capex - eligbie Capex - aigned

tivity M1 W Aligneg

1.1 Afforestation

pLaty
1nn

1.3 Forest management

3.1 Manufacture of renewable energy technologies

3.12 Manufacture of soda ash

Result 900.000.00 77,78

CapEx definition
Additions to tangible and -manglble assets during the financial year before
reciation, including those resulting

from revaluations and im|

) —as of 12’2022

Operational Expenditure

5K
100k
75k
e
50k
25k
0
Opéx Opex - ehgbie
Activity M1

1.1 Afforestation

1.3 Forest management

3.1 Manu of renewable energy technologies
3.12 Manutacture of soda ash

Result

OpEx definition
Research and development

Building renovation measures
Short-term lease

purmems
to tangible and intangible assets resulting from

Repair costs (costs of emp(cyees repairing machine).

Opéx - sigred

INTERNAL — SAP and Partners Only
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Contact infdrmation:

Mikal Netteberg
mikal.netteberg@sap.com
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