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Disclaimer

The information in this presentation is confidential and proprietary to SAP and may not be disclosed without the permission of SAP.

Except for your obligation to protect confidential information, this presentation is not subject to your license agreement or any other service
or subscription agreement with SAP. SAP has no obligation to pursue any course of business outlined in this presentation or any related
document, or to develop or release any functionality mentioned therein.

This presentation, or any related document and SAP's strategy and possible future developments, products and or platforms directions and
functionality are all subject to change and may be changed by SAP at any time for any reason without notice. The information in this

presentation is not a commitment, promise or legal obligation to deliver any material, code or functionality. This presentation is provided

without a warranty of any kind, either express or implied, including but not limited to, the implied warranties of merchantability, fithess for a
particular purpose, or non-infringement. This presentation is for informational purposes and may not be incorporated into a contract. SAP
assumes no responsibility for errors or omissions in thiaorgasesent
negligence.

All forward-looking statements are subject to various risks and uncertainties that could cause actual results to differ materially from
expectations. Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as of their dates,
and they should not be relied upon in making purchasing decisions.
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Introduction
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Globalization

BREXIT T Where are we?

Services
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Globalization
Services

BREXIT T Impact on Customs & International Trade £ Q

UK becomes a 3" country.

g

Deactivate the EU-flag for GB in country table TOO5 at 24:00 CET
at the last day of the transition period
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BREXIT Latest Requirements Q

Globalization
Services

Where to go?

' Look at the SAP ONE Support Launchpad

https://launchpad.support.sap.com/#/legalchangenotification

o See the list of upcoming legal changes
o Central SAP Note (2885225) across solutions and countries
o Further SAP Notes and Knowledge Based Articles will be published and referenced

within the central note.
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BREXIT Latest Requirements

4 I
Globalization
Services

UK Withdrawal from the European Union (Brexit)

on: United Kingdom (GB)

XX-CSC-GB
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BREXIT Central SAP Note 2885225 % €

2885225 - BREXIT: Through the Transition Period and

2885225 - BREXIT: Through the Transition Period and
Beyond

Symptom

under that tre:

document is referenced
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BREXIT Central SAP Note for S/4HANA Cloud % €

SAP note 2999933

n 5 from 16.1 ) in English

Component: X3 GB

Priority: Recommendations / Additional Info

Guidelines are described in this central
note and in specific consulting notes from
Symptom different application areas that are

iogered Avic 50 of e Treay of the European Urion on 29 Merch 2017. referenced to in this note.

Description Software Components References ~ Attributes Languages

Until 31s to a transition period. COd I N g an d CcO nte nt C h an g es WI | I be
The purpose of the transition period is to enable a new wave of UK-EU negotiations to take place. These talks will determine what the future . . . . .
delivered via hotfix implementation.

Other Terms

Brexit, Withdrawal Bill, EU, UK Leave
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Setting a SAP Note as £v%r-€b Q

2885225 - BREXIT: Through the Transition Period and
Beyond

2885225 - BREXIT: Through the Transition Period and
Beyond

2999933 - BREXIT: Preparation in your S/4 HANA Cloud system

Expert Search

SAP Component SAP Component Name Mumber Title

Favorites updated Yesterday .5C-GB Great Britain 5 ough the Transition Period and Beyono
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BREXITT Impact on VAT (1) £ g

Globalization

Services
Key VAT considerations:
.. Import VAT ;

i. EU VAT Simplifications no longer valid

i. Northern Ireland (NI) Protocol

iv. Reporting and administrative requirements
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BREXIT T Impact on VAT (2) Q

Globalization
Services

i. Import VAT
A UK Postponed Accounting for Import VAT

A Available for all UK VAT registered companies importing goods into UK from 01.01.21
A No payment of import VAT at the border I
A VAT can be accounted for on the VAT return
A

HMRC to provide downloadable online statements every month for the postponed import
VAT

A EU postponed import VAT accounting:

A Some EU countries operate postponed import VAT accounting, subject to meeting certain
conditions.

A - Exampl e: |l n Belgium a |icense AET 140000 can be renq
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BREXIT T Impact on VAT (3) £. Q

Globalization

Services

i. EU VAT Simplifications no longer valid

Simplifications such as:
A Triangulation
A Supply and install
A Distance selling
A Consignment and call-off stock

that are currently enjoyed by GB businesses will not apply in respect of GB VAT
registration numbers as from 15t of January 2021
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BREXIT T Impact on VAT (4) Q

Globalization
Services

i.  Northern Ireland (NI) Protocol

A NI = dual status within the EU VAT, Customs Union and Single Market
A-NI foll ows UKG6s VAT system as wel | as EUOSs T yst

A NI continues to enforce the EU's customs rules and follow its rules on product
standards while the rest of the UK stops doing so

A Only valid for goods
A In place for 4 years as from 15t of January 2021

A For Northern Ireland new VAT identification numbers with prefix "XI" will
be required.
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BREXIT T Impact on VAT (5) Q

Globalization
Services

iv. Reporting and administrative requirements

How to validate

Are fiscal the
VAT-numbers
representatives from NI
businesses
?
needed? through the
VIES?

What happens What happens
e
Intrastat’> ESL reportlng
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Northern Ireland Protocol 1
technical setup in a nutshell



Northern Ireland Protocol 7 technical setup in a nutshell £

A SAP has chosen the direction of a country + region approach for
addressing the Northern Ireland protocol.

L

00

A Creatingnarti ficialloi keudaXIlr§d ichiDdia@srieéde

A All applications will use a central class, which will identify Northern Ireland
business by country + region (see SAP note 3000100 7 technical details
in class CL_UK _NI_UTIL_ABA, method CL_UK_NI_UTIL_ABA)

A There are two options for region setup: CHAR2 or CHARS3 (see SAP note
2885225). Even combinations of both would work.

A Region field is a MUST for Northern Ireland master records,
but can be blank for England, Wales + Scotland.
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Guidelines from Finance perspective



The intention of this note is to outline the direction of the solution as early

BREXIT i Central El note 2768412 as possible. Several changes which are mentioned in the note and shown

in this presentation are still in development and not released yet.

This is indicated in the text ("planned”, "there will be") and also marked with
an asterisk*. We will update this note regularly when the detailed notes get
SAP Note released.

E! , 2768412 - Recommendations for Brexit in Fl

Version |22 Validity: 04.12.2020 - active Language | English (Master) w

Content: Summary Header Data Validity
Technical action tems:
1. Changes in general configuration

1. Company code settings
As stated above, EU relevant tax code postings will have to be recorded after end of transition period in many scenarios.
the last relevant posting for the GB company code has been posted. We recommend to
XI VAT identification numbers (for Northern Ireland) should be stored in table TO01Z (parameter XIVATN). A separate SAP read the English

version to avoid delays

System action: Update X1 VAT identification numbers as soon as possible. )
due to translation
2. Tax codes

As intracommunity transactions will no longer be possible after the end of the transition period some new tax codes (e.g. it

company codes there will be likely new tax codes due to process changes, e.g. introduction of so called "Postponed Accou

System action: Check tax codes. If required, create new tax codes.

Customizing: Financial Accounting (New) -= Financial Account Global Settings -= Tax on Sales/Purchases -= Calculation -
Please check tax calculation schemes used for the UK and for all remaining EU countries as well and documentation (FTX
You can deactivate tax codes to remove them from value help (F4-help). See SAP note 2074351 for details. But as EU rel
right now.

When: Create required new tax codes before the end of the transition period.

7~
=
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BREXIT T VAT enable EU related transactions after end of transition phase

After the end of the transition period new EU transactions with the UK (with the exception
of the Northern Ireland protocol) will not be possible anymore.

However, in many systems postings with EU related tax codes will have be recorded after
the end of transition period as subsequent changes of tax base amounts (e.g. discounts,
bonuses, price reductions, etc.) might occur even several months or even years after the
end of transition period (e.g. yearly bonus settlements). Another case are payments on
receivables which had previously been derecognized (e.g. insolvency cases).

Therefore, we have to enable that postings with EU related tax codes are still possible
even after the end of the transition period.

This also means that VAT identification numbers for UK (starting with GB) have to remain
In the business partner/customer/vendor master data and company code master data for
the time being (at least until the last EU related tax code posting has been posted).

For Northern Ireland new VAT identification numbers with prefix "XI" will be introduced.
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BREXIT - enabling EU transactions after removing EU-Flag

The deactivation of EU-Flag for GB in country table TO0O5 has some technical impact in FI:

In FI postings the EU relevant fields Reporting country, VAT identification number and EU
triangulation only appear in EU company codes.

Amount .000, 00 Amt.in loc.cur.
Tax Code AE Group curr.amnt
Megative pstng Glb.co.croy amt
SCB Indicator Supplying Cntry

Customer VAT Reg. MNo.

Reporting cntry EU triang. deal

Furthermore identification numbers in master data can only be entered for EU countries.

SAP notes 2766031, 2770937, 2785653 enable that for GB company codes EU VAT fields still
appear in posting transactions and GB VAT identification numbers can be maintained in

master data.
You may deactivate this special treatment by implementing a BADI (in some months/years).

We do NOT recommend to do this in 2020/2021.
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BREXITT postponed Accounting in the UK £ g

Globalization
Services s

In order to simplify customs procedures the UK has introduced an new
procedurei Post poned Accountingo.

For information about configuration see SAP note 2996657.

© 2020 SAP SE or an SAP affiliate company. All rights reserved. O'PUBLIC



Northern Ireland protocol i master data changes

A New parameter in additional data for company code (table T001Z) planned*

“[] Company Code
v Additional Data

Additional Data

Par.type Parameter type description Parameter value

=
XIVATN XI VAT number X1123456789

A New parameter/field for XI VAT number, stored separately from other VAT IDs*

A Business partner' Northern Ireland Protocol: VAT Reg. No. XT123456789

A Customer/ivendor master: |kl

If field Tax Number 6 is not available for entry after you have implemented SAP note 2998897 (some follow-up notes for IDocs and

other topics will be released soon)*, please adjust customizing:

IMG path: Financial Accounting (New) -> Accounts Receivable and Accounts Payable -> Customer Accounts/Vendor Accounts ->

Master Data -> Preparations for Creating Customer/Vendor Master Data -> Define Account Groups with Screen Layout
(Customers/Vendors): In General Datai Cont r ol : set radio button for ATax Number 6

account groups.
If the field still is not available for data entry please also check IMG activity: Define Screen Layout per Activity (Customers/Vendors).
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Northern Ireland protocol T posting Lab Previg,,

In FI Transaction the system does not have the information to decide automatically about the right VAT
Il dentification Number. We wi |l | enable all transact.

identification number.
After the code changes are implemented, in FI Transactions like FBO1 you have following changes:

- No default for AReporting Countryo (EGMLD) anymor

- No default for the AVAT i dentification Number o an
- | f t he cust omer Il s Il ocated i n Northern |l rel and, t
- | f t hhe user enters AXIl o0, t hen the VAT i1 denti fi c

- | f t he user enters AGBO, then the VAT i1 denti fic

n case of CPD customer s: | f you enter Country AG
| .

|
all ows to enter a VAT i1 dentification Number st t |
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FI Transactions

- Some Examples

Amount O EUR

Amount in LC 0o EUR

MNeg. Pstg Group curr.amnt 100,00
0001

Plan. Date
Int.Bloes
I Tri.deal
\T Reg. Mo. I11111111&
Fund

L Ind TType

© 2020 SAP SE or an SAP affiliate company. All rights reserved. O'PUBLIC

Thatcher

London

Doc. No.

& Additional Details for Line Item 001

Group cry amt




